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National Energy Security Assessment 
(NESA)  

•  The Australian Government is committed to maintaining the nation’s 
energy security.  
 
•  The inaugural NESA, released in March 2009, was a result of the 
Government’s 2007 election commitment to prepare an assessment 
highlighting current energy security issues in the liquid fuels, natural gas 
and electricity sectors. 
 
•  The Minister for Resources and Energy, the Hon Martin Ferguson AM MP, 
has recently announced that the 2009 NESA will be updated this year.  



Energy Security   
•  Energy security in the 2011 NESA will continue to be defined as the 
adequate, reliable and affordable supply of energy to support the effective 
functioning of the economy and social development where:  
 
•  Adequacy is the provision of sufficient energy to support economic and 
social activity; 
•  Reliability is the provision of energy with minimal disruptions to supply; 
and 
•  Affordability is the provision of energy at a price which does not adversely 
impact on the competitiveness of the economy and which supports 
continued investment in the energy sector.  
 
•  The Department is also undertaking work on energy security indicators to 
enhance the 2011 NESA and any future energy security assessments.   



2009 National Energy Security Assessment  

•  The 2009 NESA’s overall finding was that Australia’s level of energy 
security had decreased in the face of mounting challenges including:  

•  tight supply/demand conditions in both electricity and gas markets which 
were impacting on reliability and affordability; and 

•  the need for continued market reforms to maximise investment and 
improve market flexibility.  

 
•  However, the 2009 NESA found that Australia’s energy situation was more 
than adequately meeting the economic and social needs of ordinary 
Australians.  



2011 National Energy Security Assessment   
The 2011 NESA will use the inaugural NESA as the starting point for an 
updated assessment and will examine Australia’s current energy security 
conditions, as well as providing a trend analysis of energy security 
conditions in the short, medium and long term.  
 
The NESA will also look at key points of vulnerability (infrastructure and 
supply chains) in Australia’s energy system and whether they have a 
material impact on overall energy security levels.  
 
The 2011 NESA will examine the issues raised in 2009, as well as new 
emerging issues.  
 
The NESA is intended to be made public and the Government has indicated 
that it will be released in the second half of 2011.   
 





Metrics Workshop 

•  Source of ideas and information for future 
NESA 
•  Quantitative evidence 
•  International experiences 
•  Academic and industry expertise 



2011 Liquid Fuels Issues   
•  Impact of international and regional oil market factors 

•  Implications of increasing net oil imports 

•  The resilience of domestic supply chain 

•  Future challenges to viability of domestic refining 

•  Meeting Australia’s stockholding obligations to the International 
Energy Agency. 
 
 
  



2011 Electricity Issues   
•  Investment delays due to carbon policy uncertainty  
 
•  Impact on reliability and affordability from the expanded RET 
 
•  Market reforms 
 
•  Increased uptake of gas-fired generation 
 
•  Electricity prices. 
  



2011 Gas Issues 
•  Tightening supply and demand balance 

•  Market reforms 
 
•  Impact of the developing east coast gas market 
 
•  International LNG demand 
 


