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Abstract 
We present estimates of the relationship between the share of income accruing to the 
middle class and GDP per capita of ASEAN economies. The increase in GDP per capita 
that ASEAN economies experienced during 1970-2010 significantly contributed to a 
higher share of income accruing to the middle class in these countries. The impact of a 
rise of the middle class on economic growth depends on ASEAN countries' initial level of 
GDP per capita. In the majority of ASEAN countries, a rise of the middle class that is 
unrelated to GDP per capita growth would have had a significant negative effect on 
economic growth based on values of these countries' GDP per capita in 1970. In 
contrast, for recent values of GDP per capita a rise of the middle class would positively 
contribute to GDP per capita growth. We show that human capital accumulation is an 
important channel through which a rise of the middle class affects economic growth. 
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The Centre for Applied Macroeconomic Analysis in the Crawford School of Public Policy has been 
established to build strong links between professional macroeconomists. It provides a forum for quality 
macroeconomic research and discussion of policy issues between academia, government and the private 
sector. 
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