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Tax evasion and sustainable 
development 

We estimate that multinationals operating around the 
world (and not just from Australia) shifted USD $638 
billion in profits offshore and out of developing 
countries.  
 
As a result, globally operating multinationals 
ripped an estimated US $172 billion in tax 
revenue out of developing countries.  
 
Tax haven use by tax dodging multinationals 
operating here cost Australia US $4-5 billion in 
potential tax revenue in 2014. 
 



The human face of tax evasion 

The other side of tax revenue —public expenditure 
—provides the “human face” of tax evasion. 
 
When tax revenue is ripped out of the economy, 
evidence suggests that the poorest are impacted the 
most. 
 
This is money that could have been going 
towards reducing inequality and lifting people 
out of poverty. 



Anti-avoidance rules and 
transparency towards longer 
term compliance  

Short term (and on-going) 
Anti-avoidance rules to prevent immediate ‘base 
erosion’ and reduce on-going non-compliance 
 
Medium term 
Publicly reporting country-by-country, assets, 
employees, profits and taxes paid helps align 
economic activity with taxes. This sort of 
transparency is necessary for public 
accountability. 
 
 
 
 

The way forward, perhaps? 
 
Long term (sustainable) 
Public pressure through transparency, and government pressure through 
anti-avoidance rules could lead to co-operative compliance where 
multinational exhibit responsible tax practices. 
 
 
 
 




